
BACKGROUND

The Barbados Agency for Micro Enterprise Development Ltd. (FundAccess) is a financial institution that assists persons who want to start-up or expand their small 
businesses.  The company has been in operation since January, 1998.

Since inception FundAccess has approved loans totalling $12,486,649 to five hundred and seventy nine (579) clients.  Of these two hundred and fifty nine (259) were new 
businesses and three hundred and twenty (320) were expansions.  Six hundred and eighty eight (688) job opportunities have been created.

It has been confirmed by research undertaken by the Ministry of Tourism and International Transport that the consumer has increasingly become desirous of staying 
within home or family-type accommodation, where a more authentic experience of the local tourism destination can be gained.  Thus, Government has created a 
$5.0 million Bed and Breakfast/Home Accommodation Loan Fund for persons to carry out renovations, refurbishments or new construction.  FundAccess has been 
selected as the disbursing agency.

In July, 2005 the Government of Barbados launched the Home Accommodation project. Home Accommodation refers to: 

œ	- Room(s) to Let - no more than four (4) bedrooms, 
œ	- Bed and Breakfast - no more than four (4) bedrooms, and 
œ	- Family Apartment(s) - no more than nine (9) bedrooms.

FINANCING PACKAGE

Funding will only be granted for sustainable and long-term ventures.  FundAccess will provide 100% financing and the interest rate will be guaranteed not to exceed 8% 
for the duration of the loan.  Funding will be provided for renovation, refurbishment and new construction.

œ	- Renovation refers to structural improvements to a property.
œ	- Refurbishment refers to replacements or upgrade of furnishings and fixtures.
œ	- New Construction refers to addition of room(s) to an existing structure.

Terms and Conditions

œ	- Loan range will vary between $700 and $100,000.
œ	- Maximum repayment period is ten (10) years.
œ	- Administration fee is 1.5% of amount requested.
œ	- Legal fees vary according to amount borrowed and the type of security used and can be incorporated into the loan.
œ	- Funding will only be granted for sustainable and long-term ventures.
œ	- Prior to loan approval, all applications must have BTA approval. Refer to Guidelines for Home Accommodation published by the Ministry of Tourism and International Transport.
œ	- Clients must register their properties with the BTA’s home accommodation pool to be centrally marketed and booked.
œ	- Properties must be available to let after World Cup 2007 and deregistration can result in penalties being invoked by FundAccess. 

Loan Requirements

The application must be accompanied by the following:-

œ	- Applicants must provide proof of ownership of property, inclusive of last land tax bill and up-to-date water bill.
œ	- Town and Country Planning approved plans – required for renovations and new construction only.
œ	- Approvals from the Environmental Protection Dept. Electrical Engineering Dept. Ministry of Health and Barbados Fire Service may be required.
œ	- A recent passport-sized photograph and satisfactory photo-identification                     (i.e. Barbados ID or Barbados Passport).
œ	- There is a NO CASH policy.
œ	- Contractors’ quotations or estimates detailing cost of renovations must be submitted.  Additionally, suppliers’ pro forma invoices, quotations or estimates of items to 
    be purchased must be submitted.
œ	- Home Accommodation establishments must possess Public Liability insurance.

Security Requirements

œ	- First or Second Mortgage over property.
œ	- Assignment of mutual funds, government bonds, fixed deposits, cash surrender value of life insurance policy, etc.
œ	- Bill of Sale on assets.
œ	- Where no other security options are available, Guarantors may be required.

Technical Assistance (No charge to clients)
œ	- Two-day business development training workshop
œ	- Quarterly technical assistance visits
œ	- Accounting service
œ	- Tourism related seminars and workshops.
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